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Composition of global FX reserves*
total- $10.5in

*There are an additional $95%bn in unallocated reserves globally
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THE BASIC FRACTIONAL RESERVE BANKING CYCLE

1. DEPOSIT 2. LOAN m

AT THIS POINT THERE IS $1,900
IN THE SYSTEM.
THE BANK HAS $100.

RINSE & REPEAT |

FROM STEP 1...

AT THIS POINT THERE IS $2,710
IN THE SYSTEM.
THE BANK HAS $190.

RINSE & REPEAT _|

AT THIS POINT THERE IS $3,439
IN THE SYSTEM.
THE BANK HAS $271.

HTTP://CYNIC.ME

2
=

=ailje « =allje

10% reserve (9 units)

Banks artificially create money in the economy by making loans based on
fractional reserve banking. In this example, what started out as 100 units of
money deposited becomes 171 units of money loaned.
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