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There are 6 eigenvalue(s) larger than 1 in modulus
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A Consgad
varckyrwgfzppdlgserih pfmu;
varexo ez;

parameters il beta v alpha phi eta sigma m tau rho_mu;

i1=0.20;
beta=0.08;
v=0.03;
alpha=0.42;
phi=0.35;
eta=0.5;
sigma=0.15;
tau=0.15;
m=1.5;
rho_mu=0.75;

model,

c(+1)=(1+(1+ih)*r(+1)/p(+1))/(1+beta)*c;
k=(-c+(1+(1+ih)*r/p-sigma)*k(-1)+(1+ih)*(w/p+gf/p)+gs/p)/(1+V);
y=k(-1)"alpha;

r=(alpha*y*pd)/(pf*k(-1));

w=(1-alpha)*y*pd/pf;

z=(phi/(1-phi))*((pf/pd)"(-eta))*y;

gf=z;

pf=1+il;

pd=((1+tau/(1-tau)*(1+mu))*I-(1+il)*2)ly;
VFO
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p=(phi*pfA(1-eta)+(1-phi)*pd~(1-eta))(1/(1-eta));
I=(1-tau)/tau*m;

gs=mu*m;

mu=(1-tau)/tau*il-1+er;

er=rho_mu*er(-1)+ez;

ih=(1-tau)*il;

end;

initval;
ih=0.17;
c=1.1253009;
k=0.309967;
y=0.625931,
r=1.1568;
w=0.5378546;
er=0;
gf=4.499378;
z=0.499378;
pf=1.2;
pd=1.7185760;
p=1.5;
1=13.03333;
0s=0.455105;
mu=0.13;

end;
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endval;
ih=0.17;
c=1.1253009;
k=0.309967;
y=0.625931,
r=1.1568;
w=0.5378546;
er=0.1;
gf=4.499378;
z=0.499378;
pf=1.2;
pd=1.7185760;
p=1.5;
1=13.033333;
0s=0.455105;
mu=0.13;
end;

steady;
check;
steady;
check;
shocks;

var ez=0.1;

end:
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stoch_simul(hp_filter=2000,order=1,irf=50);
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